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After last years of unprecedented reduction, natural gas prices are now reaching
records almost on a daily basis, and are the highest in history. Such volatility poses
signiﬁcant risks to the stable development of Ukraine’s economy, which is mainly
dependent on natural gas imports. Observing world markets react to its deﬁcit, I am
once again convinced that it is too early to "write off" natural gas.
Therefore, the oil and gas sector is and remains a promising area which needs to
attract investment and provided conditions for its further development.

Maksym Kvasolya,
CFO of Geo Alliance Group

The AGPU urges not to change the composition of the Interdepartmental Commission

Presented Ukraine Oil & Gas Industry Guide
2021

The Association of Gas Producers of Ukraine appealed to the
Government and personally to the Prime Minister of Ukraine
Denis Shmyhal not to change the composition of the Interdepartmental Commission for the Organization and Implementation of Production Sharing Agreements. Any changes will lead to
the state violating its obligations undertaken during the signing
of the PSA, as well as prevent the on-time adoption of the necessary documents, without which it will be impossible to implement large-scale oil and gas projects.

Ukraine Oil & Gas Industry Guide 2021 is a unique analytical
guide for international investors, which introduces the oil and
gas sector of Ukraine and the investment opportunities that can
be realized here.

Failure of production sharing agreements will lead to the loss of
billions of investments in the sector, will deal a devastating blow
to Ukraine's reputation in the international arena, and will cause
well-deﬁned negative signal to foreign investors.

The forms of acts of Geocontrol inspections
have been modernized
At the initiative of the AGPU, together with the Ukrainian
Geological Survey and the Ministry of Environmental Protection
and Natural Resources, an important document in the ﬁeld of
subsoil use was developed. In particular, it eliminates duplication
of competence of other state supervision (control) bodies in the
ﬁeld of compliance with environmental, tax, and mining
legislation. Inspections on the same issue, but by various
government bodies, not only negatively affected the activities of
subsoil users, but could also procreate corruption.

Geo Alliance Group
has received a license
for subsoil use of the
Soﬁyivska block,
which the company
will develop in
accordance with the
signed production
sharing agreement.

ONE VOICE OF THE INDUSTRY

The Verkhovna Rada
adopted in the ﬁrst
reading the draft
Law No. 3790 on
improving the
mechanism of
transparency in the
extractive industries.

It was prepared by specialists of the Association, the Ministry of
Energy of Ukraine, Naftogaz Group, the Ukrainian Geological
Survey, CMS law ﬁrm Cameron McKenna Nabarro Olswang and
the government ofﬁce for investment attraction and support
UkraineInvest.
You can download the guide on the website of the Association
at the link: www.agpu.org.ua

CO2 in the produced natural gas
On the agenda is a discussion of the content of carbon dioxide
in natural gas, as provided by the Technical Regulation.
Currently, there is no gas producing company in Ukraine, which
uses technologies to extract CO2 from natural gas. Our country
also has no practical experience in capturing and handling
carbon dioxide in other sectors of the economy.
The issue of extraction and utilization of carbon dioxide should
be examined at the state level, as it concerns not only oil and gas
production, but also other sectors of the economy.

The State
Geological Survey
has put up 5
hydrocarbon
blocks for
e-auctions, which
will take place on
October 20.

According to the analysis
made by the British
Petroleum Statistical
Review of World Energy
2021, an increase in
demand for natural gas
in the next 15-20 years
will be observed in most
developed countries.

The Verkhovna Rada of
Ukraine adopted draft
Law No. 4578-1 on
certain issues of
connection to the gas
transmission or gas
distribution
system.

www.agpu.org.ua
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As of 9 months of 2021, Ukraine produced 14.73 bcm
of natural gas, which is 3.3% less than the last year.
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Nevertheless, independent gas producers were able
to increase production by 1.2%.
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UEEX’s price for natural gas on 100% prepayment
basis, showed an increase by 227% and was UAH 12
123 ($451).
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The average customs value of a thousand m3 of
imported gas was UAH 11 895 ($443), and increased
of 266%, compared to last year.
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Hence, the wholesale average price at the European
TTF hub, including the cost of transportation,
amounted to UAH 17 005 ($633), which means a
growth of 77% since 2nd Quarter.
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The current situation on the market has emerged
due to abandoning coal.
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Natural gas prices in Ukraine and the world during
the 3rd Quarter have reached outstanding records.
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Source: UEEX, Mineconomy, Naftogaz Trading, Powernext/EEX

October 20

Wholesale gas price for the 3rd
Quarter, $/thousand m3, net of VAT
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Naftogaz Trading for the industry
Source: AGPU, Baker Hughes Rig Count
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The high price for hydrocarbons in Ukraine and the
world maintains to be the greatest stimulus for the
drilling of new wells.
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Number of active drilling rigs in
Ukraine and Europe, pcs.
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Bearing in mind favorable price conjecture, the
number of active drilling rigs in Ukraine increased by
more than a third, compared to the same period last
year.

ONE VOICE OF THE INDUSTRY

Ukraine

Rest of Europe
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It is expected, that due to the absence of new
epidemical and crisis shocks, gas producing
companies will be able to heal their wounds and
revive drilling rates in 2022-2023 years.

www.agpu.org.ua

